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CONFIDENTIAL BRASILIA 3264 

DEPT PASS STR 
GENEVA FOR USMTN 

EO 11652: GDS 
TAGS: MTN, EGEN, BR 

SUB J : US-BRAZIL SUB-GROUP ON TRADE MEETING 

REF: (A) STATE 096974 (B) BRASILIA 2961, (C) GENEVA 05805 
(D) ROSENBAUM/MARSHALL TELECON APRIL 24 

1 . SUMMARY. FONMIN OFFICIALS ADVISED EMBASSY ON APRIL 24 

THAT BRAZILIAN SIDE WOULD NOT BE PREPARED TO DISCUSS MTN TARIFF 
AND NON-TARIFF ISSUES BEYOND LIMITS OF BILATERALS IN GENEVA 
DURING THE PAST TWO WEEKS. WHILE NOT REQUESTING POST- 
PONEMENT OF WORKING GROUP MEETING MAY 2-4, FONMIN OFFICIALS 
INDICATED THAT HAVING THAT MEETING WOULD BE "WALKING IN PLACE". 

AT THE SAME TIME FONMIN IS EAGER TO MAINTAIN SCHEDULE OF MAY 
8-9 FOR SUB-GROUP MEETING ITSELF. REQUEST INSTRUCTIONS URGENTLY 
ON MAINTAINING MAY 2-4 MEETING. END SUMMARY. 

2. EMBOFF CALLED ON FONMIN ON APRIL 24 TO DISCUSS AGENDA FOR 
5TH SESSION OF SUB-GROUP ON TRADE AND WORKING GROUP MEETING 
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MAY 2-4. TRADE POLICY CHIEF BOTAFOGO GAVE RUN-DOWN ON GENEVA 
BILATERALS AND EXPRESSED HIS CONCERN THAT GOB WOULD BE UNABLE 
TO PREPARE AN OFFER LIST "IN LESS THAN TWO OR THREE WEEKS". 

HE SAID IT WOULD BE COMPLETELY IMPOSSIBLE TO DISCUSS OFFIERS 
BEYOND WHAT WAS DISCUSSED IN GENEVA DURING THE PAST TWO 
WEEKS, OR TO CARRY FURTHER THE DISCUSSION OF THE US LISTS. 

AT THE SAME TIME BOTAFOGO SAID BRAZIL WOULD NOT REQUEST THE 
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CANCELLATION OR POSTPONEMENT OF THE WORKING GROUP MEETING. 

HE MADE IT CLEAR HE AND THE GOB WOULD BE RELIEVED IF THE USG 
WOULD DO SO. HE SAID THAT TO HOLD THE MEETING NEXT WEEK WOULD 
BE "WALKING IN PLACE". 

3. BOTAFOGO WAS OF THE FIRM OPINION THAT THE MAY 8-9 SESSION 
OF THE US-BRAZIL SUB-GROUP ON TRADE SHOULD TAKE PLACE ON 
SCHEDULE. HE RECOGNIZED THAT THIS SESSION WAS SPECIFICALLY 
CALLED FOR IN THE CARTER-GEISEL COMMUNIQUE AT THE END OF THE 
PRESIDENT'S VISIT HERE. EMBOFF COMMENTED THAT THE OPPORTUNITY 
FOR POLITICAL CONTACTS BETWEEN THE TWO GOVERNMENTS ON THE MTN 
AT THAT TIME COULD BE USEFUL. BOTAFOGO AGREED, SAYING 

THAT IT WAS THE INTENTION OF THE GOB TO HAVE AMBASSADOR WOLFF 
MEET WITH MINISTERS OF STATE SUCH AS FINANCE MINISTER SIMONSEN. 

4. IN REGARD TO THE AGENDA BOTAGOGO SUGGESTED THAT IF THE WORKING 
GROUP MEETING WERE TO BE MAINTAINED, PARALLEL MEETINGS 

COULD BE ARRANGED TO DISCUSS THE SPECIFIC CODES UNDER THE 
MTN. AFTER MAKING THIS SUGGESTION BOTAFOGO SEEMED TO RETREAT 
FROM IT BY INDICATING THAT THE GOB WOULD HAVE LITTLE OR NOTHING 
TO ADD NEXT WEEK THAT IT HAD NOT ALREADY SAID AT THE BILATERALS 
IN GENEVA. HE ALSO OBSERVED THAT HE HAD GATHERED IN GENEVA 
THAT THE US WAS MORE INTERESTED IN DISCUSSING TARIFF AND NON- 
TARIFF ISSUES THAT IN DISCUSSING THE CODES. HE SAID THAT 
HE ALSO BELIEVED THAT THE USG WAS NOT PREPARED TO DISCUSS CERTAIN 
OF THESE CODES, SUCH AS SUBSIDIES AND SAFEGUARDS. UNTIL WE 
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HAD COME TO TERMS WITH THE EC ON THEM. THEREFORE, BOTAFOGO 
CONCLUDED, THERE COULD BE NO REAL BILATERAL NEGOTIATIONS IN 
BRASILIA ON THESE CODES AT THIS TIME. 

5. COMMENT. IT IS THE BRAZILIAN STYLE NOT TO REQUEST CANCELLATION 
OF A MEETING. AT THE SAME TIME THE GOB MADE IT ABUNDANTLY CLEAR 
TO US THAT IT WOULD PREFER TO HOLD THE WORKING GROUP IN ABEYANCE 
AND MAINTAIN THE SUB-GROUP ON TRADE MEETING. EMBASSY CANNOT 
BUT AGREE WITH ASSESSMENT IN REF C AND ELSEWHERE THAT BRAZILIANS 
ARE INGAGED IN STALL. AT SAME TIME WE BELIEVE THEY DO HAVE 

SOME GENUINE DIFFICULTIES IN COMPLETING THEIR HOMEWORK AND 
GAINING HIGH LIEVEL APPROVAL FOR MTN POSITIONS. FURTHERMORE, 

WE BELIEVE HIGH-LEVEL MEETING WHICH SUBGROUP ON TRADE REPRESENTS 
WILL SERVE AS A VEHICLE TO MOVE GOB, ALTHOUGH IT WILL NOT IN 
ITSELF SERVE TO RESOLVE MAJOR ISSUES. 

6. ACTION REQUESTED. EMBASSY REQUESTS INSTRUCTIONS URGENTLY 

ON WHETHER WORKING GROUP MEETING SHOULD TAKE PLACE NEXT WEEK. 
JOHNSON 
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